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INTRODUCTION

A strategy represents an investment solution in a particular currency. You may have more than one strategy
per currency, for example you may submit separate data for say both a ‘Sterling Core’ strategy and a ‘Sterling
Impact’ strategy. However, to avoid making it too complicated we recommend you limit it to one or two
strategies per currency that focus on your core offerings.

A mandate represents an implementation or specific model within a strategy, typically at a certain level or
risk. For example, you may run Defensive, Cautious, Balanced, Growth and Adventurous mandates within your
Sterling Core strategy. Within reason there is no limit to the number of mandates you can have in any strategy,
however typically there are three to six.

Based on the volatility of your mandates they will be mapped to the appropriate LOW, MEDIUM or HIGH risk
MPI Index (see below). You may have more than one mandate mapped to the same index.

We prefer to receive the individual performance data (net of fees) for your client portfolios so that we can

calculate the average performance for each of your mandates. The data submission template allows you to
specify which portfolios belongs to which mandates.

RISK CATEGORIES

Managers should select the most appropriate risk category for their mandate based on the criteria below.

LOW RISK. Suitable for more risk averse investors with potentially a shorter-term investment horizon of 3 years
or less. Low risk portfolios should not suffer a drawdown of more than 10% and will typically exhibit a volatility
of below 5%%*.

MEDIUM RISK. Potentially suitable for investors with a medium-term investment horizon of between 3 and 10
years. Medium risk portfolios should not suffer a drawdown of more than 20% and will typically exhibit a
volatility of between 5% and 8%%*.

HIGHER RISK. Suitable for higher risk investors with potentially a longer-term investment horizon in excess of
10 years. Portfolios within this risk profile typically exhibit a volatility of over 8%* and may suffer a drawdown
of more than 20%.

MPI will monitor the ex-post volatility of the mandate and will recommend moving to a different risk category if
it consistently or significantly falls outside of the designated volatility ranges. MPI reserve the right to remove a
mandate from an index for the current quarter on the grounds of data quality or if it no longer falls within the
ranges detailed above.

*As measured by the annualised standard deviation of monthly returns over the last 3 years and are subject to
periodic review and change.
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DATA QUALITY

To maintain the highest level of data quality and transparency MPI conducts periodic audits and categorises
each investment manager’s data quality as follows:

Actual client returns (net of fees) for all eligible portfolios (see below).
Actual client returns as above (net of fees), based on a significant sample (see below) of eligible
portfolios.
Model portfolio returns (net of fees), Category C data is not used in the index calculation.
MPI prefers to receive individual portfolio performance however will accept submissions in the following forms:

e Fund/MPS performance.
e A GIPS compliant composite (see below).

As part of the take-on process we typically request redacted valuations for a randomly selected sample of
portfolios.

ELIGIBLE PORTFOLIOS

Managers may exclude portfolios from their submission on the following grounds:

When unable to exercise full discretion over the management of the portfolio due to:
e Capital Gains Tax
e Legacy Holdings over which you have no control
e Significant ethical or other constraints

Where the portfolio value is below a minimum size for that strategy:
It is left to the manager to select the most appropriate thresholds to apply for each strategy however, where

an exclusion is used it must be applied consistently across that strategy. For example, the manager may not
exclude some portfolios below a certain size but not others.

SIGNIFICANT SAMPLE

A significant sample is defined as at least 20% of the eligible portfolios. These portfolios must be selected at
random and remain immutable between periods. A portfolio which closes during the submission period may be
replaced with another randomly selected portfolio.
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RETURNS CALCULATION

MPI require monthly returns calculated net of fees (see below) and ideally using a daily time weighted return
(TWR) methodology. You may calculate your monthly return using a money weighted approach if daily TWR's
are not available however consideration should be given to the timings of cashflows within the month to
eliminate the impact of large cash movements (see additional considerations below).

Your returns must be provided net of all investment management fees including your management fees, third
party fund fees, transaction and custody costs. Fees for wrappers such as SIPPs and Insurance Bonds need
not be included. If you are providing a service through a platform you should include a fee for providing
investment advice but are not required to include fees associated with additional non-investment related
activities such as pension advice.

ADDITIONAL CONSIDERATIONS

The most accurate way to calculate a total return for a defined period where external cash flows occur, is to
value the portfolio at the time of when the cash flow occurs and geometrically link sub periodic returns before
and after ‘large’ cash flows. A daily time-weighted rate of return is the preferred method however will be
reliant upon the access to sufficient data.

Other methods include the approximation approaches as defined by Modified Dietz and Modified Internal Rate
of Return for example are still in place, both of which weight each cash flow proportionally to the time held in
the portfolio.

COMPOSITES

MPI will accept a GIPS compliant composite (or equivalent) calculated from the weighted average (arithmetic
mean) of the monthly returns for each eligible portfolio in the mandate. Where the portfolio returns are
reported gross the composite return should be adjusted for fees as described above. MPI conduct periodic
reviews of the calculation and data used in the calculation of composites.

SUBMISSION RULES

MPI require at least three years and ideally five years of returns for the initial upload of any new
strategy/mandate. This however may comprise individual portfolios with less than three years of history
provided there is a continuous track record for the mandate of at least three years.

New portfolios may be added to the submission but will only be included into your performance calculation
following the quarter they first appear.

A portfolio should not be removed from the submission unless it has been closed or falls substantially below
the minimum size for the strategy.

FILE TRANSFER

Data submission files are due by the 21 of the month following quarter end. Files should be sent via SFTP or
alternatively may be encrypted in the ZIP file and sent via email to data@mpindices.com.

You will be notified at the start of the quarter of the deadline for the previous quarter’s submission.
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APPENDIX — SUBMISSION FILE FORMAT

COLUMN NAME DESCRIPTION ‘ TYPE REQUIRED
Manager Your unique manager code or name. String Required
Mandate g??vft rc])lg.code of the mandate/model (for example 'Sterling

String Required
Investment Manager This is your unique code for the portfolio. Not required if you
Reference are only providing a model, composite or fund returns. String Sl
Value Date The last day of the month. (DSItDE}MM YY) P
Currency ISO Currency Code (either GBP, USD or EUR) String Required
Returns Time-weighted return for this month (net of fees) Numeric Required
Cash
Equities The asset allocation breakdown for this portfolio or
T e et o o [tumerc | opos
Alternative 100% +/- 1%
Other Asset
GBP
usb
EUR
JPY
HKD
CHF The currency allocation breakdown for this portfolio or
SGD model/mandate. You may omit any currencies columns that Numeric Optional
ZAR are not applicable. Must sum to 100% +/- 1%
CAD
AUD
NzZD
SEK
Other Currency
How to Apply & General Enquiries STEP Contact

Contacts
Jim Walkinshaw
STEP

James Hoare
MP Analytics Ltd
Tel: +44 1534 70 70 81 Tel: +44 020 7340 0500

E-Mail: jhoare@mpindices.com E-mail: jim.walkinshaw@step.org
MP Analytics Limited, registered in Jersey with company number 109905

Registered office: 3rd Floor e 29 — 31 Esplanade e St Helier ¢ Jersey JE2 3QA

Please visit:
www.mpindices.com
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